
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   

The KLD Global Sustainability
SM 

Index (GSI) is a diversified global benchmark 

constructed using environmental, social and governance (ESG) factors as selection criteria.  

The Index holds the top ESG-ranked companies by sector in each of three regions: North 

America, Europe and Asia-Pacific. 
 

The GSI, modeled on the S&P/Citigroup Broad Market Index (BMI) World, is a float-

adjusted market capitalization weighted index that maintains sector neutrality.  To limit the 

systemic risk introduced by the ESG selection process, the GSI achieves sector neutrality 

through the application of targeted sector weights that reflect the relative sector weights of 

the underlying market. 
 

The eligible universe for the GSI includes companies that comprise the top 75% of the 

market capitalization of each sector in the S&P/Citigroup BMI World.  KLD uses a 

common global rating and analysis system to evaluate the ESG performance of each 

company in the eligible universe. KLD then ranks companies by regional sector peer group 

according to ESG performance. To generate comparative sector rankings, KLD identifies 

key ESG performance indicators for each sector and weights them accordingly. 
 

The GSI Committee then selects the highest-ranked companies that comprise 37.5% of the 

market capitalization of each sector in each region of the eligible universe. Due to various 

constraints, not all regional sectors will hold exactly 37.5% of the available market 

capitalization. Finally, the regional indexes are aggregated to create the global index. 
 

The GSI eligible universe includes companies from 25 developed market countries but does 

not control for country representation and is not constrained to match country 

representation in the underlying universe or in the S&P/Citigroup BMI World. 
 

 

The GSI is reconstituted annually on November 1
st
 to reflect changes made to the 

S&P/Citigroup BMI World, which reconstitutes annually on October 1
st
. 

 

The GSI Committee is responsible for all changes to the Index and is committed to keeping 

turnover on the Index as low as possible and in line with the turnover of the S&P/Citigroup 

BMI World.  To that end, the Committee attempts to minimize the number of discretionary 

changes to index holdings between annual reconstitutions.   
 

KLD Indexes continually monitors the GSI constituents for events that would require 

changes to index composition.  These events include corporate actions, changes in ESG 

performance and deteriorating financial quality. 

 

 

S&P/Citigroup World Broad 

Market Index 

S&P/Citigroup World Primary 

Market Index 

Float-adjusted market-cap 

684 (as of June 30, 2008) 

Annually in November 

Standard & Poorôs 

October 1, 2007 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

For information about analytics, 

licensing or redistribution, please 

contact indexes@kld.com 

mailto:info@kld.com
http://www.kldindexes.com/


 

All data as of June 30, 2008  (Updated Quarterly) 

 

Price/Earnings 17.08 18.19 

Price/Book 3.24 5.39 

Dividend Yield 3.10 2.89 

Beta 0.98 1.00 

R-Square 0.98 1.00 

Sharpe Ratio -1.35 -1.28 

Standard Deviation 4.26 4.31 

Tracking Error 0.47 0.00 

 

Royal Dutch Shell PLC 

Microsoft Corp. 

Procter & Gamble Co. 

HSBC Holdings PLC  

Johnson & Johnson 

International Business Machines Corp. 

Vodafone Group PLC 

Novartis AG 

ConocoPhillips 

Cisco Systems Inc. 

 

Total 12,961,382 29,033,208 

Average 18,922 20,635 

Median 9,217 9,593 

Largest 258,044 474,316 

Smallest 253 86 

_____________________________________________________________________________________________________ 
 

 
 

 

 
_____________________________________________________________________________________________________ 
 

-8.22 -2.20 -10.99 N/A N/A N/A N/A -13.13 

-8.09 -1.70 -10.73 -9.98 9.49 12.56 4.83 -12.52 
*Annualized Returns 

_____________________________________________________________________________________________ 
  
Sources: FactSet Research Systems and S&P Indexes. 

Copyright © 2008 KLD Research & Analytics, Inc. All Rights Reserved.   
The KLD Global Sustainability Index is a service mark of KLD Research &  

Analytics, Inc.  The S&P / Citigroup World Primary Market Index is a trademark  

of Standard & Poorôs Company. Any disclosure, copying, distribution or taking  

any action in relation to the contents of this information is strictly prohibited and  

may be unlawful. KLD is not an investment advisor and makes no representation or  

warranty, express or implied, regarding the advisability of investing in securities  

generally or in specific securities.   

 

 

 


