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KLD Large-Mid Cap Social Index

Overview

Universe
1,000 Large and Mid Cap U.S.
Equities

Benchmark
S&P 90¢ Index

Weights
Floatadjusted marketap

Number of Constituents
624 (as ofSeptember 32008)

Reconstitution
Annually in June

Calculation
Markit Group Limited

Launch Date
January 1, 2001

For information about analytics,

licensing or redistribution, please

contactindexes@kld.com

KLD Research

About the Index

The KLD LargeMid Cap SocialSM Index (LMSI) is a diversified and comnesive
representation of the U.S. large cap and mid cap equity market available to investors ses
integrate environmental, social and governance (ESG) criteria into their investment strat
The LMSI holds companies with the highest ESG rankingsach sector of the large cap ant
mid cap U.S. equity market. To reduce the systematic risk introduced by the selection pr
the LMSI is designed to approximate the sector weights of the underlying market based
sector weighting targets.

The LMSIis one of two composite indexes in the KLD Broad Market Social Index (BMSI)
series.

Index Construction

The LMSI is comprised of the constituents of the KLD Large Cap Social Index (LCSI) an
KLD Mid Cap Social Index (MCSI).

The LCSland MCSI holdconpanies with the highe€SG rankings in each sector of 4(
large cap and 600 mid cap U.S. equities respectivdlyp ranks companies by sector pe
group according to ESG performance ratings. For each sector, key ESG performance in
are identified ad are given mar weight in the rating process.

All companies selected for the LCahd MCSImust meet minimum ESG performant
standards, as determined by KLD6s Sectoa
that many companies will have some ESGaeons and gives careful consideration to h
companies address the risks and opportunities they face in the context of their se
industry and relative to their peers.

KLD6s objective i sankédocompamibsetardeting 65% of thie gafr
capitalization of each sectonf each market cap segmerithis process provides th
constituents for the LC2Ind the MCSIThe LCSI and MCSI are combined to form the LMS

Index Maintenance

TheLMSI reconstitutes every year on the third Friday afelto reflect changes to the U.S.
equity mar ket and changes to compani es?d

The BMSI Committeewhich covers all indexes in the seriss;esponsible for all changes to
the Index and is committed to keeping turnover on the Index as Ipasaible and in line with
general market turnover. KLD continually monitors thdexesfor events that would require
changes to index composition and follows predetermined rules for removing and adding
companies due to corporate actions. KLD may rema@gany at any time for reasons
related to its ESG performance. For all #68G related removals KLD follows the procedur
employed by Markit Group Limited, the Index calculator.
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All data as ofSeptembeB0, 2008 (Updated Quatrterly)

Index Characteristics LMSI S&P 900 Top 10 Holdings

Price/Earnings 24.4: 24.4¢ Microsoft Corp.

Price/Book 3.6¢ 4.6]

Dividend Yield 2.0z 2.45 Procter & Gamble Co.

Beta 1.0¢ 1.0( Johnson & Johnson

R-Square 0.97 1.0C :

Sharpe Ratio -0.2( -0.1¢ Bank of America Corp.

Standard Bviation 15.1¢ 13.7¢4 International Business Machines Corp.

Tracking Error 2.7¢4 0.0( .
Cisco Systems, Inc.

Market Capitalization ($ Mil) L™MSI S&P 900 Wells Fargo & Co.

Total 7,219,53 11,673,62

Average 11,57( 12,98 HewlettPackard Co.

Median 4,151 4,10¢ PepsiCdnc_

Largest 250,35. 417,96

Smallest 34¢ 194 Intel Corp.

Sector Breakdown (GICS Method) Cumulative Return (Inceptioh SeptembeB0, 2008)

Utilities, 3 Telecom., 2

Materials, 3

Energy, 7 Info. Tech., 20

Industrials, 9

Cons.
Staples, 11

Cons. Disc., 11 Health Care, 15

Index Performance (%)

rd R
Month E YTD One Year | Three Year*| Five Year* Ten Year* Since 1./ 1/01
Quarter Inception*
LMSI -8.30 -6.68 -17.54 -20.33 0.13 5.01 N/A -0.22
S&P 900 -9.06 -8.58 -18.89 -21.55 0.35 5.47 N/A 0.61

*Annualized Returns

Sources: Fact Set Research Systems and St
Copyright © 2008 KLD Research & Analytics, Inc. All Rights Reservdthe KLD LargeMid
Cap Social Index is a service mark of KLD Researchrfalétics, Inc. The S&P 900 is a
trademark of Standard & Poordés. Any disc
relation to the contents of this information is strictly prohibited and may be unlawful. KLD is
not an investment advisor and naakno representation or warranty, express or implied,
regarding the advisability of investing in securities generally or in specific securities.



